Report of the auditor-general to the Northern Cape 
Provincial Legislature and the council on Joe 
Morolong Local Municipality 


Report on the audit of the financial statements 


Disclaimer of opinion 

1. I was engaged to audit the financial statements of the Joe Morolong Local Municipality 
set out on pages X to X, which comprise the statement of financial position as at 

30 June 2017, the statement of financial performance, statement of changes in net 
assets, cash flow statement and the statement of comparison of budget information with 
actual information for the year then ended, as well as the notes to the financial 
statements, including a summary of significant accounting policies. 

2. I do not express an opinion on the financial statements of the municipality. Because of 
the significance of the matters described in the basis for disclaimer of opinion section of 
my report, I have not been able to obtain sufficient appropriate audit evidence to provide 
a basis for an audit opinion on these financial statements. 

Basis for disclaimer of opinion 

Property, plant and equipment 

3. I was unable to obtain sufficient appropriate audit evidence regarding property, plant 
and equipment, as the financial statements presented for audit purposes did not 
materially agree with the asset register. I was unable to confirm the balance by 
alternative means. Consequently, I was unable to determine whether any further 
adjustment to property, plant and equipment stated at R1 803 725 312 (2016: 

R1 665 274 369) in note 8 to the financial statements was necessary. 

Bank overdraft 

4. The municipality did not have adequate systems in place to account for the bank 
overdraft in accordance with GRAP 1, Presentation of financial statements, which 
resulted in the bank overdraft being understated by R1 934 383. In addition, was unable 
to obtain sufficient appropriate audit evidence regarding the bank overdraft balance. I 
was unable to confirm the balance by alternative means. Consequently, I was unable to 
determine whether any further adjustment to bank overdraft stated at R29 053 447 in 
note 3 to the financial statements was necessary. 

Revenue from exchange transactions 

5. The municipality did not have adequate systems in place to account for revenue from 
exchange transactions in accordance with GRAP 9, Revenue from exchange 
transactions, which resulted in service charges being overstated by R2 603 051 (2016: 
R5 431 549). In addition, I was unable to obtain sufficient appropriate audit evidence 
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regarding service charges, due to an inadequate management, accounting and 
information system to account for revenue from exchange transactions and the filing 
system not functioning effectively. I was unable to confirm these amounts disclosed by 
alternative means. Consequently, I was unable to determine whether any adjustment 
relating to service charges stated at R17 597 140 (2016: R30 944 892) in note 20 to the 
financial statements was necessary. 

Revenue from non - exchange transactions 

6. The municipality did not have adequate systems in place to account for revenue from 
non-exchange transactions in accordance with GRAP 23, Revenue from non- exchange 
transactions as, which resulted in property rates being understated by R 45 134 449 
(2016: R5 303 198) and government grants and subsidies being overstated by R20 918 
397 (2016: R1 786 908). In addition, I was unable to obtain sufficient appropriate audit 
evidence regarding government grants and subsidies, due to an inadequate 
management, accounting and information system to account for revenue from non¬ 
exchange transactions and the filing system not functioning effectively. I was unable to 
confirm these amounts disclosed by alternative means. Consequently, I was unable to 
determine whether any adjustment relating to government grants and subsidies stated at 
R280 272 092 (2016: R301 747 854) in note 25 to the financial statements were 
necessary. 

Expenditure 

7. The municipality did not have adequate systems in place to account for general 
expenditure and contracted services in accordance with GRAP 1, Presentation of 
financial statements, which resulted in general expenditure being understated by 

R3 658 217 and contracted services being overstated by R2 141 646. In addition, I was 
unable to obtain sufficient appropriate audit evidence regarding general expenditure and 
contracted services, due to an inadequate management, accounting and information 
system to account for operating expenditure and the filing system not functioning 
effectively. Consequently, I was unable to determine whether any further adjustment to 
general expenditure stated at R28 338 535 (2016: R34 405 075) and contracted services 
stated at R37 561 857 (2016: R10 147 539) in note 35 and 32, respectively, to the 
financial statements were necessary. 

Receivables from exchange transactions 

8. The municipality did not have adequate systems in place to account for receivables from 
exchange transactions in accordance with GRAP 104, Financial instruments, which 
resulted in receivables from exchange transactions being overstated by R6 828 135 
(2016: R5 518 503). In addition, I was unable to obtain sufficient appropriate audit 
evidence to confirm the balance of receivables from exchange. I was unable to confirm 
the balance disclosed by alternative means. Consequently, I was unable to determine 
whether any further adjustments relating to receivables from exchange transactions 
stated at R44 737 887 (2016: R4 160 780) in note 5 to the financial statements. 
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Value-added tax (VAT) receivable 

9. The municipality did not have adequate systems in place to account for VAT, which 
resulted in VAT being overstated by R225 484.In addition, I was unable to obtain 
sufficient appropriate audit evidence to confirm the balance of VAT receivable. I was 
unable to confirm the balance disclosed by alternative means. Consequently, I was 
unable to determine whether any further adjustment relating to VAT receivable stated at 
R22 268 455 (2016: R5 191 631) in the financial statements was necessary. 

Receivables from non-exchange transactions 

10. The municipality did not have adequate systems in place to account for receivables from 
non-exchange transactions in accordance with GRAP 104, Financial instruments, which 
resulted in receivables from non-exchange transactions being understated by 

R43 084 040 (2016: R7 847 124). In addition, I was unable to obtain sufficient 
appropriate audit evidence to confirm the balance of receivables from non-exchange 
transactions. I was unable to confirm the balance disclosed by alternative means. 
Consequently, I was unable to determine whether any further adjustments relating to 
receivables from non-exchange transactions stated at R12 847 817 (2016: R6 395 103) 
in note 6 to the financial statements were necessary. 

Unspent conditional grants 

11. The municipality did not have adequate systems in place to account for unspent 
conditional grants in accordance with GRAP 1, Presentation of financial statements, 
which resulted in unspent conditional grants being understated by R21 332 126. In 
addition, I was unable to obtain sufficient appropriate audit evidence regarding unspent 
conditional grants, due to an inadequate management, accounting and information 
system to account for unspent conditional grants and the filing system not functioning 
effectively. Consequently, I was unable to determine whether any further adjustment to 
unspent conditional grants stated at R336 303 (2016: R381 030) in note 13 to the 
financial statements was necessary. 

Payables from exchange transactions 

12. The municipality did not have adequate systems in place to account for payables from 
exchange transactions in accordance with GRAP 1, Presentation of financial statements, 
which resulted in payables from exchange transactions being overstated by R2 019 360. 
In addition, I was unable to obtain sufficient appropriate audit evidence to confirm the 
balance of payables from exchange transactions. I was unable to confirm the balance 
disclosed by alternative means. Consequently, I was unable to determine whether any 
further adjustment relating to payables from exchange transactions stated at R58 932 
949 (2016: R38 017 438) in note 10 to the financial statements was necessary. 

Irregular expenditure 

13. The municipality did not disclose all the irregular expenditure in the notes to the financial 
statements, as required by section 125(2)(d)(i) of the MFMA. The municipality incurred 
expenditure in contravention of the supply chain management (SCM) requirements 
resulting in irregular expenditure being understated in the current and previous year. I 
was unable to determine the full extent of the understatement as it was impracticable to 
do so. In addition, I was unable to obtain sufficient appropriate audit evidence regarding 
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irregular expenditure due to the lack of evidence that management had properly 
identified, investigated and recorded all irregular expenditure transactions during the 
prior years and the lack of a proper system of internal control to support and account for 
and identify irregular expenditure. I was unable to confirm the balance disclosed by 
alternative means. Consequently, I was unable to determine whether any further 
adjustment to irregular expenditure, disclosed at R88 719 822 (2016: R88 719 822) in 
note 47 to the financial statements was necessary. 

Unauthorised expenditure 

14. The municipality did not have adequate systems in place to account for unauthorised 
expenditure, as required by section 125(2)(d)(i) of the MFMA, which resulted in 
unauthorised expenditure being understated by R94 363 664. In addition, I was unable to 
obtain sufficient appropriate audit evidence regarding unauthorised expenditure due to 
the lack of evidence that management had properly identified, investigated and recorded 
all unauthorised expenditure transactions during the current and prior years. I was 
unable to confirm the balance disclosed by alternative means. Consequently, I was 
unable to determine whether any adjustment relating to unauthorised expenditure stated 
at R447 868 454 (2016: R385 901 653) in note 45 to the financial statements was 
necessary. 

Commitments 

15.1 was unable to obtain sufficient appropriate audit evidence for commitments due to the 
lack of a proper contract management system for the identification and recognition of 
contracts to enable me to quantify the commitments. I was unable to confirm the balance 
disclosed by alternative means. Consequently, I was unable to determine whether any 
further adjustment to commitments stated at R40 269 070 (2016: R0) in note 38 to the 
financial statements was necessary. 

Distribution losses 

16. In terms of Section 125(2)(d)(i) of the MFMA requires that the annual financial 
statements of a municipality is required to disclose particulars of any distribution losses. 
No distribution losses were disclosed in the notes to the annual financial statements due 
to the municipality not implementing adequate control measures to reliably calculate 
these losses. In the absence of sufficient appropriate documents, I was unable to 
determine the total extent of the understatement in distribution losses. 

Cash flow statement 

17. During 2016, I was unable to obtain sufficient appropriate audit evidence related to cash 
flows from operating activities and cash flows from investing activities in the cash flow 
statement. This was due to underlying records not supporting calculations and 
differences identified between my calculations and amounts disclosed in the cash flow 
statements. I was unable to confirm these cash flow items by alternative means. 
Consequently, I was unable to determine whether any adjustment to these items, stated 
in the financial statements was necessary. My audit opinion on the financial statements 
for the period ended 30 June 2016 was modified accordingly. My opinion on the current 
period’s financial statements is also modified because of the possible effect of this matter 
on the comparability of the current period’s figures. 
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Going concern 

18. I was unable to obtain sufficient appropriate audit evidence as to whether the 
municipality performed their going concern assessment. I was unable to confirm the 
information disclosed by alternative means. Consequently, I was unable to determine 
whether any further adjustment to note 43 in the financial statements was necessary. 

Emphasis of matter 

19. I draw attention to the matter below. My opinion is not modified in respect of this matter. 

Restatement of corresponding figures 

20. As disclosed in note 52 to the financial statements, the corresponding figures for 30 June 
2016 have been restated as a result of errors discovered during 2016 in the financial 
statements of the Joe Morolong Local Municipality at, and for the year ended, 30 June 
2017. 

Other matter 

21.1 draw attention to the matter below. My opinion is not modified in respect of this matter 

Unaudited disclosure notes 

22. In terms of section 125(2)(e) of the MFMA the municipality is required to disclose 
particulars of non-compliance with the MFMA. This disclosure requirement did not form 
part of the audit of the financial statements and accordingly I do not express an opinion 
thereon.” 

Responsibilities of the accounting officer for the financial statements 

23. The accounting officer is responsible for the preparation and fair presentation of the 
financial statements in accordance with Standards of GRAP and the requirements of the 
MFMA and DoRA and for such internal control as the accounting officer determines is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

24. In preparing the financial statements, the accounting officer is responsible for assessing 
the Joe Morolong Local Municipality’s ability to continue as a going concern, disclosing, 
as applicable, matters relating to going concern and using the going concern basis of 
accounting unless there is an intention either to liquidate the municipality or to cease 
operations, or there is no realistic alternative but to do so. 

Auditor-general’s responsibilities for the audit of the financial statements 

25. My responsibility is to conduct an audit of the financial statements in accordance with 
International Standards on Auditing and to issue an auditor’s report. However, because 
of the matters described in the basis for disclaimer of opinion section of my report, I was 
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion on these financial statements. 
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26.1 am independent of the municipality in accordance with the International Ethics 

Standards Board for Accountants’ Code of ethics for professional accountants (IESBA 
code) together with the ethical requirements that are relevant to my audit of the financial 
statements in South Africa. I have fulfilled my other ethical responsibilities in accordance 
with these requirements and the IESBA code. 


Report on the audit of the annual performance report 


Introduction and scope 

27. In accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA) 
and the general notice issued in terms thereof I have a responsibility to report material 
findings on the reported performance information against predetermined objectives for 
selected development priorities presented in the annual performance report. I performed 
procedures to identify findings but not to gather evidence to express assurance. 

28. My procedures address the reported performance information, which must be based on 
the approved performance planning documents of the municipality. I have not evaluated 
the completeness and appropriateness of the performance indicators included in the 
planning documents. My procedures also did not extend to any disclosures or assertions 
relating to planned performance strategies and information in respect of future periods 
that may be included as part of the reported performance information. Accordingly, my 
findings do not extend to these matters. 

29. I evaluated the usefulness and reliability of the reported performance information in 
accordance with the criteria developed from the performance management and reporting 
framework, as defined in the general notice, for the following selected development 
priorities presented in the annual performance report of the municipality for the year 
ended 30 June 2017: 


Development priorities 

Pages in the annual 
performance report 

Strategic focus area 2 - Infrastructure and service delivery 

X- X 


Strategic focus area 3 - Land, housing and environment 

X - X 


Strategic focus area 4 - Social cluster 

X - X 



30.1 performed procedures to determine whether the reported performance information was 
consistent with the approved performance planning documents. I performed further 
procedures to determine whether the indicators and related targets were measurable 
and relevant, and assessed the reliability of the reported performance information to 
determine whether it was valid, accurate and complete. 

31. The material findings in respect of the usefulness and reliability of the selected 
development priorities are as follows: 
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Strategic focus area 2 - Infrastructure and service delivery 
Indicator: Number of villages to be refurbished 

32. The target as determined during planning for this indicator was not specific in clearly 
identifying the nature and required level of performance, as required by the FMPPI. 

Various indicators 

33. The indicators and related targets did not relate to the strategic objectives of coordination 
of the provision of electricity and provision of water which it aimed to achieve, as 
required by the FMPPI. 

• Number of reports on queries attended to in Hotazel and Vanzylsrus 

• Number of monitoring reports on the electrification and infills 

• Number of villages to be refurbished 

Various indicators 

34. I was unable to obtain sufficient appropriate audit evidence for the reported achievement 
of the related targets for the indicators below. This was due to limitations placed on the 
scope of my work. I was unable to confirm the reported achievement by alternative 
means. Consequently, I was unable to determine whether any adjustments were 
required to the reported achievements. 

• Number of internal roads upgraded 

• Distance of roads maintained 

• Number of dry sanitation units erected 

Indicator: Number of villages having access to new water infrastructure 

35. The reported achievement for the target of 11 Practical completion certificates for water 
infrastructure constructed, submitted by the end of June 2017 was misstated as the 
evidence provided indicated that 3 completion certificates for water infrastructure 
constructed was submitted by the end of June 2017 and not “target not achieved” as 
reported. 

Strategic focus area 3 - Land , housing and environment 
Various indicators 
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36. The indicators and related targets did not relate to the strategic objectives of provision of 
housing, town and regional planning and provision of recreational facilities which it aimed 
to achieve, as required by the FMPPI. 

• Number of reports on 100 low cost houses constructed 

• Number of reports on applications (building plans and land development) and survey. 

• Number of reports on households provided with refuse removal services in Hotazel 

and Vanzylsrus 

• Number of reports on the construction of the community hall at Laxey 

• Number of reports on coordination of Glenred landfill site establishment. 

• Number of reports on the establishment of Hotazel landfill site 

• Number of reports on recreational facilities maintained 

• Number of reports on coordination of 4 recreational parks and Ba Ga Bareki Game 
farm establishment 


Various indicators 

37.1 was unable to obtain sufficient appropriate audit evidence for the reported achievement 
of the related targets for the indicators below. This was due to limitations placed on the 
scope of my work. I was unable to confirm the reported achievement by alternative 
means. Consequently, I was unable to determine whether any adjustments were 
required to the reported achievements. 

• Number of reports on 100 low cost houses constructed 

• Number of reports on the construction of the community hall at Laxey 

• Number of reports on recreational facilities maintained 


Strategic focus area 4 - Social cluster 
Objective Empowerment of designated groups 

38. The strategic objective was reported as empowerment of designated groups under 
strategic focus area 5: community participation while the planned strategic objective was 
approved under strategic focus area 4: social cluster in the integrated development plan. 
This is not in line with the requirements of section 41(c) of the Municipal Systems Act 
2000 (Act No. 32 of 2000). 

Various indicators 

39. The indicators and related targets did not relate to the strategic objectives of coordination 
of the provision of library services, upgrading of cemeteries and provision of traffic 
services, which it aimed to achieve, as required by the FMPPI. 

° Number of reports on library services, business plan developed for the requisition for 
the funds of the library and MOU adopted by Council and submitted to Department of 
Sports, Arts and Culture 

• Number of progress reports on the upgrading of cemeteries 

• Number of Driving License Testing Centre (DLTC) constructed (phase 1) 
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Indicator: Number of progress reports on the upgrading of cemeteries 

40. The reported achievement for the target of 3 progress reports on the upgrading of 
cemeteries in 6 villages by June 2017 was misstated as the evidence provided indicated 
that 3 progress reports for cemeteries were upgraded by June 2017 and not "target not 
achieved” as reported. 


Other matters 

41.1 draw attention to the matters below. 

Achievement of planned targets 

42. Refer to the annual performance report on pages x to x for information on the 

achievement of planned targets for the year. This information should be considered in 
the context of the material findings on the usefulness and reliability of the reported 
performance information in paragraphs 31 - 39 of this report. 

Adjustment of material misstatements 

43.1 identified material misstatements in the annual performance report submitted for 
auditing. These material misstatements were on the reported performance information of 
all development priorities as contained in the Integrated Development Plan. As 
management subsequently corrected only some of the misstatements, I raised material 
findings on the usefulness and reliability of the reported performance information. Those 
that were not corrected are reported above. 


Report on audit of compliance with legislation 


Introduction and scope 

44. In accordance with the PAA and the general notice issued in terms thereof I have a 
responsibility to report material findings on the compliance of the municipality with 
specific matters in key legislation. I performed procedures to identify findings but not to 
gather evidence to express assurance. 

45. The material findings on compliance with specific matters in key legislations are as 
follows: 

Budgets 

46. Reasonable steps were not taken to prevent unauthorised expenditure, as required by 
section 62(1 )(d) of the MFMA. The full extent of the unauthorised expenditure could not 
be quantified as indicated in the basis for the qualification paragraph. The majority of the 
disclosed unauthorised expenditure was caused by overspending on various votes in the 
budget. 

Annual financial statements, performance reports and annual reports 
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47. The financial statements submitted for auditing were not prepared in all material respects 
in accordance with the requirements of section 122 of the MFMA. Material 
misstatements identified by the auditors in the submitted financial statements were not 
adequately corrected and the supporting records could not be provided subsequently, 
which resulted in the financial statements receiving a disclaimer audit opinion. 

48. The annual performance report for the year under review did not include measures taken 
to improve performance, as required by section 46 (1)(c) of the MSA. 

49. The oversight report adopted by the council on the 2015/16 annual report was not made 
public, as required by section 129(3) of the MFMA. 


Expenditure management 

50.1 could not obtain sufficient appropriate audit evidence that money owed by the 

municipality had always been paid within 30 days, as required by section 65(2)(e) of the 
MFMA. 

51. An effective system of expenditure control, including procedures for the authorisation of 
funds, was not in place, as required by section 65(2)(a) of the MFMA. 

52. Effective steps were not taken to prevent irregular expenditure, as required by section 
62(1 )(d) of the MFMA. The full extent of the irregular expenditure could not be quantified 
as indicated in the basis for qualification paragraph. 

53. Effective steps were not taken to prevent fruitless and wasteful expenditure amounting to 
R2 470 763, as disclosed in note 46 to the annual financial statements, in contravention 
of section 62(1 )(d) of the MFMA. The majority of the disclosed fruitless and wasteful 
expenditure was caused by late payments for VAT, on overdue accounts from Eskom 
and for UIF, SDL and PAYE. 

Revenue management 

54. An effective system of internal control for debtors and revenue was not in place, as 
required by section 64(2)(f) of the MFMA. 

55. Revenue due to the municipality was not calculated on a monthly basis, as required by 
section 64(2)(b) of the MFMA. 

56. Accounts for municipal tax and charges for municipal service charges were not prepared 
on a monthly basis, as required by section 64(2)(c) of the MFMA. 

57. Interest was not charged on all accounts in arrears, as required by section 64(2)(g) of the 
MFMA. 

Asset management 

58. An effective system of internal control for assets (including an asset register) was not in 
place, as required by section 63(2)(c) of the MFMA. 


Liability management 
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59. An effective system of internal control for liabilities (including a liability register) was not 
in place, as required by section 63(2)(c) of the MFMA. 

60. Short-term debt, namely the bank overdraft, was incurred without a resolution of the 
council approving the debt agreement, in contravention of section 45(2)(a) of the MFMA. 


Strategic planning and performance management 

61. The SDBIP for the year under review did not include monthly revenue projections by 
source of collection and the monthly operational and capital expenditure by vote, as 
required by section 1 of the MFMA. 

62. KPIs were not set for the provision of basic electricity and solid waste removal services 
as required by section 43(2) of the MSA and municipal planning and performance 
management regulation 10(a). 

63. The performance management system and related controls were inadequate as it did not 
describe how the performance planning, monitoring, measurement, review, reporting and 
improvement processes should be conducted, as required by municipal planning and 
performance management regulation 7(1). 

Procurement and contract management 

64. Sufficient appropriate audit evidence could not be obtained that some contracts and 
quotations were awarded in accordance with the legislative requirements due to poor 
record keeping by the municipality. 

65. Some of the quotations were accepted from prospective providers who were not on the 
list of accredited prospective providers and did not meet the listing requirements 
prescribed by the SCM policy, in contravention of SCM regulations 16(b) and 17(b). 

66. Some of the quotations were accepted from bidders who did not submit a declaration on 
whether they are employed by the state or connected to any person employed by the 
state, as required by SCM regulation 13(c). Similar non-compliance was also reported in 
the prior year. 

67. Competitive bids were not always evaluated by bid evaluation committees which were 
composed of officials from the departments requiring the goods or services as required 
by SCM regulation 28(2). 

68. Competitive bids were adjudicated by a bid adjudication committee that was not 
composed in accordance with SCM regulation 29(2). Similar non-compliance was also 
reported in the prior year. 

69. Some of the contracts were awarded to providers whose tax matters had not been 
declared by the South African Revenue Service to be in order, as required by SCM 
regulation 43. Similar non-compliance was also reported in the prior year. 

70. The preference point system was not applied for some of the procurement of goods and 
services above R30 000 as required by section 2(a) of the Preferential Procurement 
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Policy Framework Act and Treasury Regulations 16A6.3(b). Similar non-compliance was 
also reported in the prior year. 

71. The performance of all of the contractors or providers were not monitored on a monthly 
basis, as required by section 116(2)(b) of the MFMA. 

72. The contract performance and monitoring measures and methods were insufficient to 
ensure effective contract management, in contravention of section 116(2)(c) of the 
MFMA. 

Human resource management 

73. An approved staff establishment was not in place, as required by section 66(1 )(a) of the 
MSA. 

74. Appropriate systems and procedures to monitor, measure and evaluate performance of 
staff were not developed and adopted as required by section 67(1 )(d) of the MSA. 

Consequence management 

75. Unauthorised expenditure incurred by the municipality was not investigated to determine 
if any person is liable for the expenditure, as required by section 32(2)(a) of the MFMA. 

76. Irregular expenditure incurred by the municipality were not investigated to determine if 
any person is liable for the expenditure, as required by section 32(2)(b) of the MFMA. 

77. Fruitless and wasteful expenditure incurred by the municipality was not investigated to 
determine if any person is liable for the expenditure, as required by section 32(2)(b) of 
the MFMA. 


Internal control deficiencies 


78.1 considered internal control relevant to my audit of the financial statements, reported 
performance information and compliance with applicable legislation; however, my 
objective was not to express any form of assurance thereon. The matters reported below 
are limited to the significant internal control deficiencies that resulted in the basis for 
disclaimer opinion, the findings on the annual performance report and the findings on 
compliance with legislation included in this report. 

79. Leadership did not sufficiently exercise its oversight responsibility over financial and 
performance reporting and compliance with laws and regulations and internal control. 

80. Leadership did not implement effective human resource management to ensure that 
adequate and sufficiently skilled resources were in place and that performance was 
monitored. 

81. Leadership did not adequately establish and communicate approved policies and 
procedures to enable and support the understanding and execution of internal control 
objectives, processes and responsibilities. 

82. Management did not adequately develop and monitor the implementation of action plans 
to address internal control deficiencies. 
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83. Management did not implement sufficient proper record keeping in a timely manner to 
ensure that complete, relevant and accurate information was accessible and available to 
support financial and performance reporting. 

84. Management did not adequately implement controls over daily and monthly processing 
and reconciling of transactions. 

85. Management did not sufficiently prepare regular, accurate and complete financial and 
performance reports that were supported and evidenced by reliable information. 

86. Management did not adequately review and monitor compliance with applicable laws 
and regulations. 

87. The municipality did not conduct adequate risk assessment as required by the MFMA. 
The municipality did not identify risks relating to the achievement of financial and 
performance reporting objectives. Consequently, controls were not developed to prevent, 
detect and correct material misstatements in financial reporting and reporting on 
predetermined objectives. 

88. An internal audit and audit committee was not established for the financial year under 
review. 



Kimberley 



AUDITOR -GENERAL 


SOUTH AFRICA 


Auditing to build public confidence 
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